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MEMORANDUM

DATE: Cct ober 5, 1998
TO Al Trial Court Chief Judges
cc: Court Admi nistrators
FROM John D. Ferry, Jr.
SUBJ: SCAO Admi ni strative Menorandum 1998-10; Filing of

Transfer Orders Wth SCAO pursuant to Suprene Court
Adm ni strative O der 1998-01

On June 16, 1998, the Suprene Court issued Adm nistrative Order
1998- 01, Reassignnment of Circuit Court Actions to District Judges.
In paragraph two of its order, the Suprenme Court directs that:

“Circuit courts are directed to send to the State Court
Adm ni strator copies of all orders transferring actions
to district court under MCR 2. 227 based on the anpunt in
controversy.”

It does not appear that copies of all orders are being sent to the
SCAQ.

Copies of all orders entered pursuant to MCR 2.227 should be sent
by the circuit court to the appropriate SCAO Regional Ofice. The
SCAO Regi onal O fice will maintain copies by court and provide the
SCAO Administrative Services Division with a copy.

Pl ease contact your SCAO Regional Adm nistrative Ofice if you
shoul d have any questi ons.

cc: Regional Adm nistrators
James Covaul t
Dawn Monk

Attachnment: Administrative Oder 1998-01



June 16, 1998

Adm nistrative Order 1998-1

Reassi gnnment of G rcuit Court
Actions to District Judges

In 1996 PA 374 the Legislature repealed former MCL
600. 641; MSA 27A. 641, which authorized the renoval of actions
fromcircuit court to district court on the ground that the
anount of danages sustained may be |l ess than the jurisdictional
limtation as to the anmpbunt in controversy applicable to the
district court. In accordance with that |egislation, we repeal ed
former MCR 4.003, the court rule inplenmenting that procedure. It
appearing that some courts have been inproperly using transfers
of actions under MCR 2.227 as a substitute for the forner renoval
procedure, and that sone procedure for utilizing district judges
totry actions filed in circuit court would pronote the efficient
adm ni stration of justice, we adopt this adm nistrative order,
effective imediately, to apply to actions filed after January 1,
1997.

A circuit court may not transfer an action to district
court under MCR 2.227 based on the anpunt in controversy unl ess:
(1) The parties stipulate to the transfer and to an appropriate
anendnent of the conplaint, see MCR 2. 111(B)(2); or (2) Fromthe
al l egations of the conplaint, it appears to a |legal certainty
that the anmount in controversy is not greater than the applicable
jurisdictional Iimt of the district court. Crcuit courts are
directed to send to the State Court Adm ni strator copies of al
orders transferring actions to district court under MCR 2.227
based on the anount in controversy.

Circuit courts and the district courts within their
geographic jurisdictions are strongly urged to enter into
agreenents, to be inplenented by joint |ocal admnistrative
orders, to provide that certain actions pending in circuit court
will be reassigned to district judges for further proceedings.
An action designated for such reassignnment shall remain pending
as a circuit court action, and the circuit court shall request
the State Court Adm nistrator assign the district judge to the
circuit court for the purpose of conducting proceedings. Such
adm nistrative orders may specify the categories of cases that
are appropriate or inappropriate for such reassi gnnent, and shal
i nclude a procedure for resolution of disputes between circuit



and district courts as to whether a case was properly reassigned
to a district judge.

Because this order was entered w thout having been
considered at a public hearing under Adm nistrative Order 1997-
11, the question whether to retain or amend the order wll be
pl aced on the agenda for the next adm nistrative public hearing,
currently schedul ed for Septenber 24, 1998.



